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Resolution in the world before 2007
Examples
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@ Resolution in the world before 2007
Examples
‘0 iV » %

Nigeria RSA Tanzania

O Most of the above countries had experienced financial crises and special resolution regimes
were implemented, the need for which was one of the most important lessons learned

Q0 The only large economic region without such solutions remains Europe !
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Public Aid for European Banks

Effective support: breakdown by type of public

intervention, in billion EUR

Recapitalization
268,2

Impaired Assets Relief
measures (bad banks)

245,8

Liquidity support
67,8

Guarantees

643,9

The effective level of support provided by the Member
States to financial sector amounted to EUR 1225,6 bn
as of the end of April 2011

Source: European Commission, The Evolution of Public Interventions in the EU
Financial Sector, June 10 2011
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@ The crisis in Europe calls for a resolution framework

e Key Attributes of Effective
Global e 7P "

| s ‘MY e T Resolution Regimes for Financial
recommendations g r */* STABILITY

\Ex BOARD Institutions

04.11.2011

(G20 countries)

Proposal for a directive
establishing a framework for the
conmesion  recovery and resolution of credit
Institutions and investment firms

European Union
solutions

g

The proposal for the directive was published 5 years after the crisis had begun 0
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Some countries have taken own initiative on
implementation of resolution regime

2009 2010
r 2010
N J
<7 7
The United Kingdom Denmark Serbia Belgium
National
solutions
2011
Germany Ireland The Netherlands Ukraine
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@ FSC’s Working Group on Bank Resolution ]

The Financial Stability Committee has taken a decision that Poland should
without undue delay join the countries which have acknowledged the special
resolution regime as an important part of the financial safety net and a
fundamental tool for crisis management

v

On October 24th 2011 a special Working Group was established by the
Financial Stability Committee
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@ FSC’s Working Group on Bank Resolution ]

Design of a bank resolution framework for Poland, in particular:

» Review of current legislation on rehabilitation, liquidation and bankruptcy proceedings for banks

» Analysis of other countries’ experiences in applying advanced bank resolution frameworks

» Design of a bill on bank resolution.

* President of the Management Board, Bank Guarantee Fund — Chair

* Representative of the Ministry of Finance — Vice Chair

* Representative of the Office of the Polish Financial Supervision Authority delegated by
the Chairperson of the Polish Financial Supervision Authority

* Representative of the National Bank of Poland (NBP) delegated by the President of the
NBP
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@ Workflow of the Working Group

Discussion on the Minutes
Presentation Working Group’s summarizing the Recommendations
A meeting main findings
I = === | ————— === — - —— - — . — e — e ——————————-— = 1
« UK « USA * Turkey
International experiences . Germany « France . Denmark

...and some other countries’ experiences (e.g. Asian countries)

. * Financial Stability Board + Bank for International Settlements
Recommendations of _ _ _
international institutions * The World Bank * Institute of International Finance
* International Monetary Fund « European Central Bank

. .y * Technical Details of a possible EU framework for bank recovery and resolution, 03/2011
European Commission’s

proposals * Early Intervention Working Group White Papers, 09/2011

* Proposal of Directive on establishing a framework for recovery and resolution, 06/2012

Proposal of recommendations
for Poland
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@ Summary of the Working Group’s Involvement ]

= 24 Oct 2011 The Financial Stability Committee’s Working Group established
o

()

=) : he Fi il i
= 26 Apr 2012 Interlm_ pro,gress report presented to the Financial Stability
<;: Committee’s Members

o

O

P Since May 2012 Work on the resolution bill

f% 11 Oct 2011 Joint Seminar with World Bank

g on European Bank Resolution Mechanism

5

@ 26 Jul 2012 Final report on the Polish Bank Insolvency Regime

= Presented at the Bank Guarantee Fund

The World Bank
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